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PKF Nepal Updates

New staff welcomed to PKF Nepal

We are excited to welcome Bishal Mundhara and Samir
Bhattarai to the PKF Nepal team.

Staff leaving PKF Nepal

PKF Nepal bids farewell to team members: Deepak
Kumar Luitel, Rajan Lopchan, and Upendra Lama as they
embark on new career opportunities. PKF Nepal extends
heartfelt appreciation for their invaluable contributions to
the firm and wishes them continued success in their
future endeavors.

Birthdays

PKF Nepal extends warm birthday
wishes to its partners: Nikita Agrawal
and Sujan Babu Tiwari along with the
team members: Bibek Subedi,
Jagadish Bhandari, Gambhir Bidari, |, ¥
Shekhar Karki, Anil Khanal, Sagar |. 4. s
Mainali, Shishir Kumar Acharya, Khemraj Khanal and
Saurabh Bhusan Shrestha whose birthdays fell in
November.
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Celebration of brthdays at PKFremises
Updates

Notices issued by NRB
Amendments to FXMD Unified Circular, 2080

NRB has amended/ added the following provisions to the
FXMD Unified Circular 2080:

Directive no. 20/2080 Section 3: NRB has authorized
the use of the Omani Riyal (OMR) for foreign exchange
transactions under the provisions of Section 12 of the
Foreign Exchange (Regulation) Act, 2019, and Section 66
of the Nepal Rastra Bank Act, 2058.

For notice, click here.

First Quarter Review of Monetary Policy for FY
2081/82 (2024/25)

NRB has published the monetary policy review for the first
quarter of FY 2081/82 continuing the policy direction set
in mid-July 2024. The review emphasizes maintaining
price stability and supporting economic growth while
ensuring external sector stability.

Key points from the review:

e Policy Continuation: The flexible direction of
monetary policy has been upheld, reflecting the
current economic outlook, inflation analysis, and
foreign exchange reserves.

e Interest Rates: The policy rate remains at 5%, the
deposit collection rate at 3%, and the bank rate at
6.5%, sustaining the interest rate corridor.

e Liquidity Management: Efforts focus on supporting
economic growth by managing liquidity effectively
with available resources.

e Reserve Ratios: No changes were made to the cash
reserve ratio or statutory liquidity ratio, indicating
consistency in monetary tools and regulatory
instruments.

Other metrics:

In the first quarter of FY 2024/25, Nepal's merchandise
exports fell by 6.1% to NPR 38.38 billion, while imports
declined by 4.2% to NPR 390.75 billion, reducing the
trade deficit by 4.0% to NPR 352.37 billion.
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Fig: Trade Metrics (Current vs. Previous)
Tourist arrivals rose from 810,000 in the first ten months
of 2023 to 941,000 in 2024, alongside growth in tourism

infrastructure, IT, and reconstruction projects, boosting
demand and supporting economic growth targets.

Tourists Arrival Comparison
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Fig: Tourists Arrival Comparison (2023 vs. 2024)
For the full review, click here.

Notice issued by ICAN

Auditing Standards for Less Complex Entities

The Nepal Auditing Standards Board prepared the Nepal
Standards on Auditing for Audits of Financial Statements
of Less Complex Entities (NSA for LCE) based on ISA for
Audits of Financial Statements of Less Complex Entities
(ISA for LCE) issued by the IAASB in December 2023.



https://www.nrb.org.np/contents/uploads/2024/11/OMR-Circular-1.pdf
https://www.nrb.org.np/contents/uploads/2024/11/FIRST-QUARTER-REVIEW-81-82-final-draft-after-board.pdf
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The 336th meeting of the Council of ICAN held on 8 Kartik
2081, as per Section 11(d) of the Nepal Chartered
Accountants Act, 2053, approved the implementation of
NSA for LCE for auditing financial statements of less
complex entities starting from 1 Shrawan 2083. For
financial statements before this date, its application will be
voluntary.

For notice, click here.

Notices issued by SEBON

Regulations for NRN Investment in Joint
Companies

The Securities Board of Nepal (SEBON) has amended
the Securities Issuance and Distribution Directive, 2074,
effective from 20" September 2021, to regulate the
issuance of securities by investment companies
established with a joint investment from the Government
of Nepal and Non-Resident Nepalese (NRNs). Key
provisions include:

a) NRNs can invest in shares of such investment
companies, which will only be traded among NRNs
in the secondary market.

b) NRNs can apply for shares through the ASWA
system by opening accounts in Nepalese banks.

c¢) The minimum application for shares is 1,000
shares.

d) NRNs must provide NRN citizenship or
identification and a PAN number.

e) NRNs can invest as founders or general investors.

f) Share trading will follow the securities market's
system.

g) No share guarantee is required during issuance.
For notice, click here.

For guidelines, click here.
Notice issued by NIA

Risk-Based Capital & Solvency Directive 2024

The Nepal Insurance Authority (NIA) issued the Risk-
Based Capital & Solvency Directive 2024 on 27
November 2024 replacing the 2022 version.

The Directive provides guidance to insurers to maintain
capital adequacy levels aligned with their risk profiles,
ensuring they possess sufficient financial resources to
withstand financial challenges requiring a robust
governance system, including effective risk management
and prudent policies for underwriting, investment, and
asset-liability management.

For notice, click here.

For the directive, click here.

Compiled and contributed by Bipin Aryal. Bipin is an
Audit Executive in the firm.

Disclaimer

This publication has been compiled and distributed
exclusively for the information of clients and staff of
PKF T R Upadhya & Co. with an understanding that the
firm is not responsible for the results of any actions which
are undertaken on the basis of the information which is
contained within this publication, nor for any error in, or
omission from, this publication. The Firm expressly
disclaims all and any liability and responsibility to any
person, entity, or corporation who acts or fails to act as a
consequence of any reliance upon the whole or any part
of the contents of this publication.

PKF T R Upadhya & Co. is a member of PKF Global, the
network of member firms of PKF International Limited,
each of which is a separate and independent legal entity
and does not accept any responsibility or liability for the
actions or inactions of any individual member or
correspondent firm(s).

PKF T R Upadhya & Co.

124 Lal Colony Marg,

Lal Durbar, Kathmandu, Nepal.
+977 14510927 | 4520026

www.pkf.trunco.com.np



https://en.ican.org.np/_uploads/_downloads/_files/3/ee86a943ead1b3adf4108a7d887cc00b.pdf
https://sebon.gov.np/uploads/2024/11/22/KOpO4SadYmAHuL41DeaSoFmUTBP1bFg1uwMp6A5n.pdf
https://sebon.gov.np/uploads/2024/11/22/ycXWioHjoOklbKWARK9rlfVE5J3Gx6fYJNKKCSUE.pdf
https://nia.gov.np/Admin/images/Law/Circular/67481423bca8d_1732776995.pdf
https://nia.gov.np/Admin/images/Law/Directive/674812c863d86_1732776648.pdf
http://www.pkf.trunco.com.np/

